
Insider Fraud Contributes to Bank Failure 
 
The filing of a number of Suspicious Activity Reports resulted in an investigation by the 
Federal Bureau of Investigation of three individuals for their part in the failure of a 
community bank that had been in business since the early 1900s. The individuals, one of 
whom was an officer at the bank, allegedly engaged in a check-kiting conspiracy that caused 
the bank to lose several million dollars in the months preceding its failure. A multi-count 
indictment was returned against all three subjects. The charges include aiding and abetting 
misapplication of bank funds, conspiracy to misapply bank funds and to make false entries in 
the bank’s financial records, wire fraud and making false entries in bank records.  
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